
                                               

Class X 

                                                                                       Sub: Economics 

Name of the chapter: 3 Money and Credit 

(40 mins per day) 

Week 17:  7th Sept - 12th Sept 2020 

 

                             Period 1: Pg 52-53  

Step 1 Study the following topic from the textbook: 

 

• SELF-HELP GROUPS FOR THE POOR 

 

 

Step 2 If you have any doubts clear them with your subject teacher (please check name 

and number of the subject teacher from the school website) 

 

 

Step 3 Revise the following points:  

 

• Banks are not present everywhere in rural India. 

• Even when they are present, getting a loan from a bank is much more 

difficult than taking a loan from informal sources.  

• Bank loans require proper documents and collateral.  

• Absence of collateral is one of the major reasons which prevents the poor 

from getting bank loans.  

• Informal lenders such as moneylenders, on the other hand, know the 

borrowers personally and hence are often willing to give a loan without 

collateral.  

• The idea is to organise rural poor, in particular women, into small 

Self Help Group (SHGs) and pool (collect) their savings.  

• A typical SHG has 15-20 members, usually belonging to one 

neighbourhood, who meet and save regularly. 

 

• The SHGs help borrowers overcome the problem of lack of collateral. 

They can get timely loans for a variety of purposes and at a reasonable interest 

rate.  

• Moreover, SHGs are the building blocks of organisation of the rural poor. 

Not only does it help women to become financially self-reliant, the 

regular meetings of the group provide a platform to discuss and act on a 

variety of social issues. 

• It is the group which is responsible for the repayment of the loan. Any 

case of non-repayment of loan by any one member is followed up 

seriously by 

other members in the group. Because of this feature, banks are willing to 

lend to the poor women when organised in SHGs, even though they have 

no collateral as such. 

• The SHGs help borrowers overcome the problem of lack of collateral. 

They can get timely loans for a variety of purposes and at a reasonable 

 



interest rate. Moreover, SHGs are the building blocks of organisation of 

the rural poor. 

•  Not only does it help women to become financially self-reliant, the 

regular meetings  of the group provide a platform to discuss and act on a 

variety of social issues  such as health, nutrition, domestic violence, etc. 

• Grameen Bank of Bangladesh 

 

Step 4 Solve the following questions: 

1. What are Self Help Groups? How and why are they formed? 

2. How do the Self Help Groups function? Explain. 

3. What are the benefits of having Self Help Groups in the rural areas? 

 

 

 End of Day 1  

                                     

Period 2  

 

Step 1 Revision: 

• Chapter 2: SECTORS OF INDIAN ECONOMY  

        (For discussion of viva syllabus.) 

 

 

Step 2 If you have any doubts clear them with your subject teacher (please check name 

and number of the subject teacher from the school website) 

 

Step 3  

Revise the following topic from the textbook: 

 

1. Sectors of economic activities 

2. Comparing the three sectors 

3. Rising importance of the tertiary sector in production 

 

4. How to Create More Employment? 

5. Division of sectors as organised and unorganised 

6. How to Protect Workers in the Unorganised Sector? 

7. Sectors in terms of ownership: public and private sectors 

8.  

 

Step 4 Solve the following question:  

 

1. How do the deposits with banks become their source of income? 

2. Why can one not refuse a payment made in rupees in India? 

3. Compare formal and informal sources of loans regarding interest loans 

only. 

4. Why is the supervision of the functioning of formal sources of loans 

necessary? 

5. Why are most of the poor households deprived from the formal sources of 

loans? 

6. Prove with an argument that there is a great need to expand formal 

sources of credit in rural India. 

7. Give examples of formal and informal sources. 

 

Short Type Questions: (3 mark Question) 

8. Explain any 3 terms of credit with examples 

9. What is money? Why is modern currency accepted as a medium of 

exchange? 

10. “Whether credit will be useful or not depends upon the situation.” Give 

two different examples in support of this statement. 

 



11. How do SHG’s help borrowers to overcome the problem of lack of 

collateral? Explain with an example. 

12. What are demand deposits? How is money safe in the banks? Explain. 

13. What are modern forms of money? Why rupee is widely accepted as 

medium of exchange? Explain two reasons. 

14. Why do lenders ask for collateral while lending? Give three reasons. 

15. Deposits with the banks are beneficial to the depositors as well as to the 

nation. Explain the statement. 

16. How can money be easily exchanged for goods and services? Give an 

example to explain. 

 

Long Type Questions: (5 mark Question) 

17. Describe the vital and positive role of credit with examples. 

18. Which Government body supervises the functioning of formal sources of 

loans in India? Explain its functioning. 

19. High Order Thinking Questions: 

20. ‘Whether credit should be useful or not depends on the situation.’ Support 

the statements with valid examples. 

21. What is the role of banks in the economic development of a country? 

Explain. 

22. How can the formal sector loans be made beneficial to poor farmers and 

workers? Suggest five measures. 

23. “Money has made transactions easy.”- Justify. 

24. “Credit has its own unique role for development.” Justify the statement 

with three arguments. 

25. “The credit activities of the informal sector should be discouraged.” 

Support the statement with argument. 

 

 

 End of Day 2  

 


